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Investment Approach: ValuaƟon 
The Fund’s quarterly return of 23% is outstanding but 
clearly above the strategy’s objecƟve. What triggered it? 
Trump. His strongly pro-business policy stance, tech 
being a major beneficiary, fuelled a marked boost in 
enthusiasm for the sector even above that of past two 
years. Stock posiƟons added around 60% of total return, 
while the USD rally post Trump’s elecƟon win added the 
remaining 40%. Note, since incepƟon currency has 
contributed just 5% of the total gross returns. 

All but two stocks contributed to the quarter’s rise with 
Block Inc. leading 6 others, each of which contributed 
more than 1.0%. Geographic spread was dominated by 
the Fund’s US exposure. Even so, 33% of the total gross 
return came equally from Australia, UK and Sweden. 

A quarterly gain of such magnitude brings valuaƟon to 
the forefront. Valuing technology companies presents a 
degree of difficulty over more established companies 
due to large capital investments into early-stage 
products/concepts in the expectaƟon of future returns. 
The porƞolio’s holdings invest on average just under 
20% of revenues into R&D. Lower reported profits due 
to the expense of this R&D renders the relevance of 
near-term PE mulƟples less useful. 

How then to gauge the quantum of future earnings? It 
requires judgement on a number of factors: does the 
company have a market leading posiƟon; is the target 
market large and possess potenƟal for strong future 
growth; is market penetraƟon sƟll low; and lastly is the 
market Business-to-Consumer (our preference). Only 
with judgement on these aspects, amongst others, are 
we able esƟmate expected profitability of a company. 
From that, a reasonable valuaƟon esƟmate can be 
made. 

Porƞolio Movements 
Despite the quarter’s run-up, we have maintained all 
names and added one new selecƟon. However, a gain of 
this magnitude in one quarter tests the bounds. As such, 
in December we reduced the porƞolio’s total exposure 
to around 80% as a pullback wouldn’t be surprising. 

In:   Nvidia A low weight but one likely to be built 
over Ɵme. Leading the fray in accelerated compuƟng, its 
products touch so many aspects of technology that its 
industry leadership is a long way from compeƟƟve 
threat. This represents a shiŌ in view for us. But with the 
company’s R&D expenditure acceleraƟng, now over 
USD11bn, it’s a compelling lead. The progression of new 

product over its history from the original 3D graphics 
cards to its latest, the omniverse plaƞorm demonstrates 
compelling execuƟon. Such a track record is a significant 
plus for us and reflects the quality of key people, notably 
the President/CEO/Co-founder who has been there 
from incepƟon over 30 years ago.  

Revenue is projected to grow at around 80% pa over the 
next two years. And this is into an industry that sƟll has 
extraordinary potenƟal.  

Performance to 31 December 2024 
Period Net return %* 
December Quarter 2024  +23.9% 
Since IncepƟon – Total (July 2023)  +41.6% 
Since IncepƟon – Annualised  +26.1% 

* Net of all fees, expenses and accruals 

Porƞolio Breakdown 
Quarter End 31 December 2024 

Asset Class % AllocaƟon 
Listed EquiƟes  83.0% 
Cash (net of accruals)  17.0% 
Total  100.0% 

 

Region % AllocaƟon 
North America  56.4% 
Sweden  7.6% 
Australia  7.7% 
China  3.6% 
Taiwan  4.2% 
United Kingdom  3.5% 
Cash (net of Accruals)  17.0% 
Total  100.0% 

 
 

Industry Sub-Group % AllocaƟon 
ApplicaƟons SoŌware  6.1% 
Auto-Cars/Light Trucks  3.3% 
Cellular Telecoms  3.8% 
Commercial Serv-Finance  10.2% 
Data & Systems Security  9.7% 
E-Commerce/Products  10.7% 
Enterprise SoŌware/Services  2.3% 
Entertainment SoŌware  2.8% 
Internet ApplicaƟon SoŌware  3.1% 
Internet Media & Services  12.0% 
Medical Products  2.5% 
Semiconductor Industry  11.0% 
Web Portals/Internet Service Providers  5.5% 
Cash  17.0% 
Total  100.0% 
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This report has been prepared by Iron Pot Equities Pty Ltd ACN 637 888 398 AFSL 548941. Iron Pot Equities Pty Ltd is the investment 
manager (Investment Manager) of the Iron Pot Equities Global Technology Fund (Fund), an unregistered managed investment 
scheme. The Investment Manager's authority under its Australian Financial Services Licence authorises the licensee to carry on a 
financial services business to: (a) provide general financial product advice only, for the following classes of financial products: (i) 
deposit and payment products limited to: (A) basic deposit products; (B) deposit products other 
than basic deposit products; (ii) interests in managed investment schemes excluding 
investor directed portfolio services; and (iii) securities; and (b) deal in a financial product by: (i) applying for, acquiring, varying or disposin
g of a financial product on behalf of another person in respect of the following classes of products: (A) deposit and payment products 
limited to: (1) basic deposit products; (2) deposit products other than basic deposit products; (B) interests in managed investment 
schemes excluding investor directed portfolio services; and (C) securities; to wholesale clients. VT No.2 Pty Ltd is the trustee of the 
Fund and the issuer of its Information Memorandum (Trustee). 
  
This document contains information about the potential issue of interests in the Fund to investors that are wholesale clients as defined in 
s761G of the Corporations Act 2001 (Cth). It is not intended to be used by any other persons in any other jurisdiction if and to the extent 
that to do so would be in breach of Australian laws, or the laws of any foreign jurisdiction. 
  
This report contains general information only and is not intended to provide any person with financial advice. It does not take into 
account any person's (or class of persons) investment objectives, financial situation or particular needs, and should not be used as the 
basis for making an investment in the Fund. Neither the Investment Manager nor Trustee make any representation as to the accuracy, 
completeness, relevance or suitability of the information, conclusions, recommendations or opinions contained in this report (including, 
but not limited to any forecasts made). No liability is accepted by any of these entities or their respective directors, officers, employees, 
agents or advisors for any such information, conclusions, recommendations or opinions to the fullest extent possible under applicable 
laws. 
  
This publication may contain forward looking statements regarding our intent, belief or current expectations with respect to market 
conditions. Readers are cautioned not to place undue reliance on these forward-looking statements. The Investment Manager does not 
undertake any obligation to revise any forward-looking statements to reflect events and circumstances after the date of this publication. 
  
Neither the Investment Manager nor Trustee guarantee the repayment of capital, the performance of any investment or the rate of return 
for the Fund. Past performance is not a reliable indicator of future performance. 
  
This document is not an Information Memorandum for the purposes of the Act. Accordingly, it does not purport to contain all information 
that potential investors may need to make an informed assessment as to whether or not to invest in the Fund. 
  
Some numerical figures in this publication have been subject to rounding adjustments. 

 


